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 Answer any FIVE questions  
All questions carry equal marks 

***** 
1  What are various components of a financial system? How does a financial system influence 

economic development? 
   
2  Explain the role of RBI in regulating the public sector banks in India. 
   
3  Why is an institution called a bank? What are the different types of a bank? Explain the functions 

which modern banks perform. 
   
4  “Mutual funds provide stability to share prices, safety to investors and resources to prospective 

entrepreneurs”. Discuss. 
   
5  What’s the difference between primary and secondary markets? Why are financial markets 

essential for a healthy economy and economic growth? 
   
6  Describe the role of SEBI in regulating the stock market and protecting investors. 
   
7  Define leasing. Explain different kinds of leasing. Discuss the superiority of lease finance over 

other alternatives. 
   
8  Critically analyze the present position of the financial service sector in India and state the 

challenges it has to face in the years to come. 
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